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SUBJECT: MAJOR PROJECT-EARLY WARNING - BAYOVAR 
FERTILIZER AND SULFURIC ACID PLANTS 

COMATT VISITED BY MR. A. HERNANDEZ, SALES MANAGER. DAVY 
POWERGAS INC., LAKELAND, FLORIDA, WHO STATED HIS COMPANY 
IS ABOUT TO SIGN A LETTER OF INTENT WITH MINEROPERU 
FOR A FEASIBILITY STUDY FOR THE FERTILIZER AND SULFURIC ACID 
COMPLEX AT BAYOVAR. AFTER THE LETTER OF INTENT IS SIGNED. 
NEGOTIATIONS FOR A CONTRACT TO CARRY OUT THE FEASIBILITY 
STUDY WILL BEGIN. IT WILL TAKE SEVERAL WEEKS FOR THIS 
CONTRACT TO BE SIGNED. THE FEASIBILITY STUDY WILL TAKE 
SIX MONTHS AND WILL COST $220,000. 

THE FERTILIZER AND SULFURIC ACID PLANTS AT BAYOVAR 
ARE ESTIMATED TO COST $200 MILLION. DAVY POWERGASS 
INC., IF SUCCESSFUL IN THE FEASIBILITY STAGE, WOULD 
TRY TO CONTINUE TO WORK WITH MINEROPERU ON THE DESIGN, 
ENGINEERING AND CONSTRUCTION PHASES OF THE PROJECT. 

A MOST IMPORTANT PHASE WOULD BE ITS RESPONSIBILITTCING PACKAGE. 

MR. HERNANDEZ REQUESTED THAT U. S. FIRMS NOT CONTACT 

HIS COMPANY UNTIL IT HAS THE FEASIBILITY CONTRACT NEGOTIATED 

AND SIGNED. HE EXPLAINED THAT ALTHOUGH DAVY POWERGAS 

IS A BRITISH COMPANY IT WOULD HANDLE THIS PROJECT FROM 

ITS U. S. SUBSIDIARIES IN THE UNITED STATES WHICH ARE 

LOCATED IN LAKELAND, FLORIDA AND HOUSTON, TEXAS. 
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